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Urban Epicenters see a peak in COVID-19 Cases

➢ The Cycle of the pandemic 
seems to be peaking with an 
end in sight

➢ A second wave of COVID-19 
is possible

➢ Some Lockdowns are being 
removed slowly



The Time to Allocate is Now

➢ Investing during the 
agony/depression 
stage provides the 
best opportunity for 
gains

➢ It appears we are 
entering the 
agony/depression 
stage now

➢ Waiting for the 
optimism stage my 
hurt returns 



Breakdowns in the Market since the last recession



Emerging Market FAANG stocks performance YTD



Inflows To Tech Stocks Increase

➢ Stay at home orders have 
changed people's habits

➢ The Tech stocks benefit 
from these habit changes

➢ Investors are reacting to 
these changes by adding 
to technology at home or 
work

➢ Approximately 20% of 
the S&P 500 index is tech





And Netflix? Netflix is thriving. The streaming service added 15.8 million customers in the first quarter of the year, a new record. Netflix 

had never added 10 million customers in a single quarter. While the S&P 500 is down 12% so far this year, Netflix is up more than 30%. 

Netflix is almost perfectly positioned to ride out the global pandemic. 

Billions of people are stuck at home, many with excess time on their hands. They are watching more TV than ever, especially in the 

middle of the day. But in the short term, the world is a very big place. 

The company still has just 19.9 million subscribers in Asia, home to more than half the global population, and just 34.3 million customers 

in Latin America, home to nearly twice as many people as the U.S. Somehow, there are still people in the U.S. who don't pay for Netflix. 

The service added 2.3 million customers at home. -- Lucas Shaw

Netflix is almost perfectly positioned to ride out the global pandemic 

https://link.mail.bloombergbusiness.com/click/20142007.22234/aHR0cHM6Ly93d3cuYmxvb21iZXJnLmNvbS9uZXdzL2FydGljbGVzLzIwMjAtMDQtMjEvbmV0ZmxpeC1hZGRzLWFsbW9zdC0xNi1taWxsaW9uLXN1YnNjcmliZXJzLWNydXNoaW5nLWVzdGltYXRlcz91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9bmV3c2xldHRlciZ1dG1fdGVybT0yMDA0MjYmdXRtX2NhbXBhaWduPXNjcmVlbnRpbWU/5b0e71166780890c300c8b01B0ca1b85d


➢ Since 2000, these dividend 
payers have outperformed the 
S&P 500 during each down year. 
Examples 2002, 2008, 2010  

Dividend Stocks



➢ Over the last two decades, 
dividend-paying companies 
have outperformed the S&P 
500 in 12 of 20 years, 
including in all five years 
where the S&P 500 finished 
the year in negative territory.

How Dividend Paying Companies Performed vs S&P 500



➢ Between 1926 and 2018, 
reinvested dividend income 
accounted for 33% of total 
equity returns in the S&P 500.

Reinvested Income Fuels Returns



➢ Alongside this, a number 
of dividend payers have 
outperformed the S&P 
500 in every down year 
since 2000.

How Dividend Payers Perform During Down Years



Low Volatility YTD Comparison



FAANG+ YTD Comparison



Recap

➢ Coronavirus cases are peaking in urban epicentres

➢ The time to buy stocks is during the agony/depression stage 

➢ Since the last recession markets have consistently rebounded from breakdowns

➢ Investments are flowing into the leading tech stocks

➢ Dividend paying stocks have outperformed the S&P in down years.

➢ Reinvesting income fuels returns

➢ Low Volatility and FAANG+ have performed well YTD



Disclaimer

Note: Disclaimer: This document is intended for and directed at investment professionals and not intended for retail 
customers. Persons who do not have professional experience in matters relating to investment should not rely on this 
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective 
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed 
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not 
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted. 
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the 
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly 
reports and the key investor information documents (in English Language) are available free of charge upon request. We will 
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not 
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of 
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions 
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any 
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute 
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of 
publication and are subject to change without notice. Any simulated performance data and/or past performance data 
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a 
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the 
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be 
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive 
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally 
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment 
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements 
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or 
implied, are based on management's current expectations and assumptions, which may change without notice, and are no 
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any 

investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise 
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own 
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk 
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced, 
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it 
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States” 
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to 
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other 
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department. 
Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a 
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should 
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for 
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or 
continued investment in the Fund. The information in this document has not been approved or verified by the United States 
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or 
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser 
as to legal, business, tax and related matters concerning any of the contents of this document. 

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange 
Commission’s website at www.adviserinfo.sec.gov.

W A R N I N G 

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to 
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should 
obtain independent professional advice.

http://www.adviserinfo.sec.gov/

