CASTLESTONE

MANAGEMENT

Advisor Bulletin April
28/04/2020

A

S IFFEEE PRI IIIIIS




CASTLESTONE

Urban Epicenters see a peak in COVID-19 Cases

» The Cycle of the pandemic
seems to be peaking with an
end in sight

» A second wave of COVID-19
is possible

» Some Lockdowns are being
removed slowly
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Coronavirus: free to read

Daily death tolls are now at their peak

or falling in many western countries
Daily deaths (7-day rolling average),

by number of days since 3 daily

deaths first recorded

2,000
1,000

500

200
100
50

\

2 \MAus"nlla -

1 : ©S Korea \
China\_

O—36 20 30 %0 S0 60 70
Days since average daily deaths passed 3 —»

Source: FT analysis of ECOC; FT research

Data updared April 25, 20:16 BST

FT graphic: John Burn-Murdoch / @jburnmurdoch
©FT

S LAV e Y 2 A X L2

witl 4G -

2:32+ 4G

& ft.com

Coronavirus: free to read

New deaths in many urban epicentres

are now plateauing or starting to fall
Daily deaths (7-day rolling average),

by number of days since 3 daily

deaths first recorded
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» Investing during the
agony/depression
stage provides the
best opportunity for
gains

» It appears we are
entering the
agony/depression
stage now

» Waiting for the
optimism stage my
hurt returns

The Time to Allocate is Now
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Investors share a

collective dopamine
rush as markets peak

ENTHUSIASM

Market demand jumps as 9 |

the herd rushes in to buy

OPTIMISM
The herd's sentiment  §(
beginstowarm, only  °
after prices have risen

UNCERTAINTY

. Theherd hesitates and
“ misses the optimal window
to enter the market

DISBELIEF
Atter previous losses, the fear of
losing more money outweighs all else

OVERCONFIDENCE THE PSYCHULUG'CAL

The herd continues to increase their

Fesio e e PITFALLS OF AMARKET CYCLE
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* ._@ Investorsignore the

warning signs as market
demand weakens

AGONY @ DEPRESSION

Prices plummet as the Steep losses take a The herd is indifferent
herd rushes to sell psychological toll on as markets inevitably
many investors, and the begin their recovery

sentiment cycle restarts "
J
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CAPITULATION
The herd accepts its losses and
completely exits the market




Breakdowns in the Market since the last recession

S&P 500 Performance (Uctober ih 1973 to March 18, 2020)

TEROHEDGE (SEP-2017), YAHOO §

SOURCE: HAVER, DEUTSCHE BANKVIAZ
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Wars, Viruses, and Excessive Valuations
With sell-offs ranging from -5% to -50%, black swan events have all impacted the S&P 500

differently. Here’s a look at select events over the last half-century:

Event
Israel Arab
War/0il Embargo

Iranian Hostage
Crisis

Black Monday
First Gulf War
9/11 Attacks
SARS

Global Financial
Crisis

Intervention in
Libya

Brexit Vote

COVID-19*

Start of Sell-
off/Previous Peak

October 29, 1973

October 5, 1979

October 13, 1987
January 1, 1991
September 10, 2001
January 14, 2003

October 9, 2007

February 18, 2011

June 8, 2016

February 19, 2020

Size of
Sell-off

-17.1%

-10.2%

-28.5%
-3.7%

-11.6%
-14.1%

-36.8%

-6.4%

-3.6%

-29.5%

Duration of Sell-off

(Trading Days)
27

24

39

336

18

14

19

Duration of Recovery
(Trading Days)
1475

51

398

15

1022

29

9

N/A (ongoing)
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Stay at home orders have
changed people's habits
The Tech stocks benefit
from these habit changes
Investors are reacting to
these changes by adding
to technology at home or
work

Approximately 20% of
the S&P 500 index is tech

Inflows To Tech Stocks Increase

CASTLESTONE

Flooding Into Tech
\Vanguard technology ETF sees largest weekly inflow on record

W Vanguard Information Technology ETF
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Source: Bloomberg




“Tech flows are white hot,” Steven DeSanctis, a U.S. equity strategist for
Jefferies, wrote in a note to clients Sunday.

In the week ended April 26, three of the stock exchange-traded funds that
attracted the most interest were tech-centric -- the Invesco QQQ Trust Series

more than $6 billion in net outflows last week, tech stocks saw $1.3 billion

enter their coffers, according to Bank of America Merrill Lynch data, citing
EPFR Global. The tech-heavy Nasdaq 100 traded little changed as of 9:58
a.m. on Monday.
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Netflix is almost perfectly positioned to ride out the global pandemic

And Netflix? Netflix is thriving. The streaming service added 15.8 million customers in the first quarter of the year, a new record. Netflix

had never added 10 million customers in a single quarter. While the S&P 500 is down 12% so far this year, Netflix is up more than 30%.

Netflix is almost perfectly positioned to ride out the global pandemic.

Billions of people are stuck at home, many with excess time on their hands. They are watching more TV than ever, especially in the

middle of the day. But in the short term, the world is a very big place.

The company still has just 19.9 million subscribers in Asia, home to more than half the global population, and just 34.3 million customers

in Latin America, home to nearly twice as many people as the U.S. Somehow, there are still people in the U.S. who don't pay for Netflix.

The service added 2.3 million customers at home. -- Lucas Shaw



https://link.mail.bloombergbusiness.com/click/20142007.22234/aHR0cHM6Ly93d3cuYmxvb21iZXJnLmNvbS9uZXdzL2FydGljbGVzLzIwMjAtMDQtMjEvbmV0ZmxpeC1hZGRzLWFsbW9zdC0xNi1taWxsaW9uLXN1YnNjcmliZXJzLWNydXNoaW5nLWVzdGltYXRlcz91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9bmV3c2xldHRlciZ1dG1fdGVybT0yMDA0MjYmdXRtX2NhbXBhaWduPXNjcmVlbnRpbWU/5b0e71166780890c300c8b01B0ca1b85d

Dividend Stocks CASTLESTONE |

-
- DIVIDEND STOCKS V6! anice markers

COVID-19 hax led the volutility index (VIEX), or ‘feur grauge’, L0 sour ovar 500% in 2000, Amid helghtened macket volatility,
dividend-paying stocks can provide koy fundamential strengths to s portfolio, especially from s long-term perspective

Historical Annual Performance Total Returns (2000-2019) S&P 500 B Uivibendd - Papivg Strehs
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» Since 2000, these dividend
payers have outperformed the
S&P 500 during each down year.
Examples 2002, 2008, 2010

VOLATILITY INDEX HISTORIC SHARPE RATIOS

1S @CA‘I;ALIST
m‘ INVESTMENTS




How Dividend Paying Companies Performed vs S&P 500

» Over the last two decades,

dividend-paying companies
have outperformed the S&P
500 in 12 of 20 years,
including in all five years
where the S&P 500 finished

the year in negative territory.

Years

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

S&P 500 Total Return (TR)

-9.1%

-11.9%

-22.1%

28.7%

10.9%

4.9%

15.8%

3.3%

-37.0%

26.5%

Dividend-Paying Stocks™ Total Return (TR)

10.1%

10.8%

-9.9%

25.4%

15.5%

3.7%

17.3%

-2.1%

-21.9%

26.6%
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Top performers

Dividends
Dividends
Dividends
S&P 500
Dividends
S&P 500
Dividends
S&P 500
Dividends

Dividends
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Reinvested Income Fuels Returns

DIVIDEND INCOME AS A PERCENT OF
MONTHLY TOTAL RETURN OF THE S&P 500

60% Percentof Monthly Return

0,
53% 50%
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50%
> Between 1926 and 2018,
reinvested dividend income 39%
accounted for 33% of total o 33.2%
equity returns in the S&P 500. % 26%
16%

1940°s 1980s 1960s 1970s 1980s

1990s

SOURCE: S&P
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» Alongside this, a number
of dividend payers have
outperformed the S&P
500 in every down year
since 2000.

How Dividend Payers Perform During Down Years

Year

2000
2001
2002
2008
2018

Total Years Dividend-Paying Stocks (TR)
Qutperformed

S&P 500 Total Return
(TR)

-9.1%
-11.9%
-22.1%
-37%
-4.4%

5

Dividend-Paying Stocks™ Total
Return (TR)

10.1%
10.8%
-9.9%
-21.9%

-2.7%
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Low Volatility YTD Comparison

Normalized As Of 12/31/2019
Net Asset Value (NAV)

W AQA UCITS Funds SICAV plc - Castlestone Low Volatility Income UCITS Fund - 10,99044
M Invesco S&P 500 Low Volatility ETF -15.51761
M Invesco S&P 500 High Dividend Low Volatility ETF - 28,49205

Invesco S&P 500 High Dividend Low Volatility UCITS ETF - 28.06169

Orchard Funds PLC - Orchard Fund -30.327
M Marlborough Multi Cap Income Fund -26.58615

Last Price

S&P 500 Index -12,19644
M MSCT World Index -15.72291
B MSCI Emerging Markets Index -21,10509

Jan 31 Feb 14 ’ Feb 28 K Mar 31
2020




FAANG+ YTD Comparison

Normalized As Of 12/31/2019
Net Asset Value (NAV)
M AQA UCITS Funds SICAV plc - Castlestone FAANG+ UCITS Fund  2.1602
M pominion Global Trends SICAV plc - eCommerce Fund -6.1047
M First Trust Dow Jones Internet Index Fund 3.2459
Last Price
NYSE FANG+ Index 11.4515
S&P 500 Index -12.1964
B MSCI World Information Technology Index -4,8505
MSCI World Index -15.7229

Jan 15 i Jan 31 ’ Feb 14 Feb 28 Mar 16
2020
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Recap

Coronavirus cases are peaking in urban epicentres

The time to buy stocks is during the agony/depression stage

Since the last recession markets have consistently rebounded from breakdowns
Investments are flowing into the leading tech stocks

Dividend paying stocks have outperformed the S&P in down years.

Reinvesting income fuels returns

Low Volatility and FAANG+ have performed well YTD
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Disclaimer

Note: Disclaimer: This document is intended for and directed at investment professionals and not intended for retail

customers. Persons who do not have professional experience in matters relating to investment should not rely on this
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted.
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly
reports and the key investor information documents (in English Language) are available free of charge upon request. We will
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of
publication and are subject to change without notice. Any simulated performance data and/or past performance data
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or
implied, are based on management's current expectations and assumptions, which may change without notice, and are no
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any
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investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced,
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States”
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department.
Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or
continued investment in the Fund. The information in this document has not been approved or verified by the United States
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser
as to legal, business, tax and related matters concerning any of the contents of this document.

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange
Commission’s website at www.adviserinfo.sec.gov.

WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.
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