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Equities will rise before this COVID-19 Economy
Contraction ends.
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As the coronavirus pandemic continues to roll across
the globe there are some signs of optimism. The
attached chart from the Financial Times shows the
trajectory of global coronavirus cases.
• South Korea and China are showing clear signs of
improvement.
• Italy, one of the worst hit countries, may be topping.
• President Trump on Sunday warned U.S. citizens the
worst is yet to come but “things will start changing
for the better”.
• Morgan Stanley’s chief U.S. equity strategist , Mike
Wilson, a bear before the crisis, has turned bullish.
“With the forced liquidation of assets in the past
month largely behind us, unprecedented and
unbridled monetary and fiscal intervention led by the
U.S. and the most attractive valuation we have seen
since 2011, we stick to our recent view that the worst
is behind us for this cyclical bear market that began
two years ago, not last month,” Wilson said in a note.
• Famed hedge fund manager Bill Ackman says he is
optimistic on the market.
• The S&P 500 continues to hold the 2200 level.
• It is difficult to know when the markets will turn but
there are some positive signs.
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