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BUY FAANG+ 
AND S&P500 

FUNDS 
WHICH WILL 
RISE 16.4%  
(12MTHS)
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✓ U.S & Global Economic Numbers will Continue to Improve 

✓ Media / People lose interest in COVID-19 more quickly than 
you think. It becomes the new normal.

✓ Past experience shows that stocks almost never fail to make 
further gains over the next 12 months. There is genuine belief 
that the market can go further. It would be unwise to ignore 
this. 3months +3.9% | 6months +8.4% | 12months +16.4%

✓ S&P 500 Market Cap. Weightings

✓ Lockdowns are ending Globally

✓ Buy FAANG+ and S&P500



COVID-19 WILL 
BECOME 
NORMAL

(ECONOMIC ACTIVITY GLOBALLY IS 
IMPROVING EVEN IF THE NUMBER OF CASES 

IN THE USA GETS WORST)
➢ Despite an increase in the number of new cases in the 

U.S., we are still seeing the beginnings of economic growth 
as the country reopens and adjusts to life with COVID-19 
as a “normal” part of every day life.



CREDIT AND 
LIQUIDITY 

PROGRAMS 
AND BALANCE 

SHEET OF 
FEDERAL 

RESERVE USA
(FOMC LIQUIDITY)



FOMC
NO RATE 

RISE FOR AT 
LEAST 18 
MONTHS
(ZERO INEREST RATES)

➢ The “Dot Plot” represents FOMC members interest rate forecast.
➢ Currently the “Dot Plot” indicates no rate increases until 2022.
➢ Rates remain lower for longer.

Federal Reserve “Dot plot”



MARKET 
CAPITALIZATION 
EFFECT OF THE 

S&P 500
(VALUE STOCKS HAVE TAKEN A LEG BACK 

DOWN AGAIN, WHILE GROWTH STOCKS IN 
THE RUSSELL 1000 ARE RISING)

Growth Outperforming Value



MEDIA AND 
FANG+ INDEX, 
NASDAQ, S&P 

500 EXCLUDING 
TECHNOLOGY 
AND TELECO.   
(THE LEADERS ARE WELL ESTABLISHED 

COMPANIES LIKE MICROSOFT)

➢ The graph above shows clearly that during the period of 11/08/2016 - 06/23/2020, 
tech stocks have outperformed the other sectors in the S&P 500.

➢ The move in tech is driven buy the well established market leaders in the NYSE FANG+ 
index (Blue line). 

➢ FAANG+ holds approximately an 8% weighting the following market leaders: Facebook, 
Apple, Amazon, Netflix and Google 



APPLE’S 
RETURN ON 
COMMON 
EQUITY VS    
S&P 500 

COMPANIES
➢ The above graph shows Apple’s return on investment 

has been considerably higher then the S&P 500 index 
every year since 2005



APPLE 
iPHONE 12 
AUTUMN 

2020 ➢ People are using their phones much more during the lockdown as well as 
saving money due to many of their usual activities such as going to 
restaurants and cafes etc being closed.

➢ Apple will expect large volumes of sales of the incoming iPhone 12 in 
autumn 2020 as direct result of this.

➢ This will in turn increase Apple’s sales and profit margins.

➢ FAANG+ holds an approximate weighting of 8% in Apple.  



THIS IS A TECHNICAL 
INDICATOR (50-DAY 

MOVING AVERAGE) THAT 
SHOWS STOCKS ALMOST 

NEVER FAIL TO MAKE 
FURTHER GAINS OVER THE 

NEXT 12 MONTHS

(BOTTOM CHART)

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade


THE MARKET CAN GO 
FURTHER. IT WOULD BE 

UNWISE TO IGNORE THIS. 
GENUINE MOMENTUM 
PUSHING THE MARKET 

HIGHER.

3MTHS + 3.9%

6MTHS + 8.4%

12MTHS+ 16.4%

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade


Disclaimer

Note: Disclaimer: This document is intended for and directed at investment professionals and not intended for retail 
customers. Persons who do not have professional experience in matters relating to investment should not rely on this 
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective 
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed 
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not 
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted. 
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the 
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly 
reports and the key investor information documents (in English Language) are available free of charge upon request. We will 
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not 
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of 
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions 
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any 
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute 
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of 
publication and are subject to change without notice. Any simulated performance data and/or past performance data 
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a 
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the 
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be 
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive 
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally 
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment 
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements 
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or 
implied, are based on management's current expectations and assumptions, which may change without notice, and are no 
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any 
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise 
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own 
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk 
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced, 
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it 
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States” 
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to 
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other 
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department. 

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a 
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should 
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for 
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or 
continued investment in the Fund. The information in this document has not been approved or verified by the United States 
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or 
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser 
as to legal, business, tax and related matters concerning any of the contents of this document. 

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange 
Commission’s website at www.adviserinfo.sec.gov.

W A R N I N G 

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to 
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should 
obtain independent professional advice.

http://www.adviserinfo.sec.gov/

