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Investing in Low Volatility Equities 

➢ Low Volatility stocks can help smooth out the ups and down of an unpredictable market.

➢ Low Volatility Funds are generally bought to reduce risk.

➢ Holdings are all large capitalization, well-known companies with good dividend yields.

➢ Low Volatility Funds have had much lower maximum drawdowns.

➢ According to a research paper by S&P Dow Jones Indices, over the 28-year period through December 
2017, the S&P 500 Low Volatility Index had a 10.7% average annualized return, while the broader 
S&P 500 Index averaged 9.8%.

➢ Compared to the US Stock Market - Low Volatility Funds Outperformed since 1991 

➢ Low Volatility stocks potentially help to diversify portfolios that are concentrated in these areas.

https://us.spindices.com/documents/research/research-is-the-low-volatility-anomaly-universal.pdf


Sample of Companies in Low Volatility Portfolio 



Note: Past performance cannot be relied on as a guide to future performance.

Low Volatility Stocks



Low  Volatility  Performance vs S&P From 2000

Source: Data sourced from Bloomberg 01/01/2000 to 27/05/2020*. Chart by Castlestone Management 
Note: Past performance cannot be relied on as a guide to future performance.

-100%

0%

100%

200%

300%

400%

500%

600%

700%

800%

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

S&P 500 Low VolatilityTR

S&P 500 Total Return



Low Volatility Portfolio vs US Stock Market

➢ This is a long-only 
portfolio composed of 
the top 10% of US 
equities ranked by 
price volatility over the 
last 12 months with 
monthly rebalancing.

➢ Compared to the US 
stock markets low-
volatility portfolio 
outperformed the 
stock market since 
1991.



Drawdowns

➢ Low-volatility funds 
are generally bought 
to reduce risk. Over 
the last 25-plus years 
the low-volatility 
portfolios has much 
lower maximum 
drawdowns than their 
corresponding stock 
market indices. 



Excess Return Index

➢ Low Volatility factor exists 
in US and international 
stocks, and across the 
market-cap spectrum, so 
it can play a role across 
asset classes.

➢ Low Volatility has a 
particularly low historical 
correlation with the Value 
factor, and negative 
correlation with the 
Quality and Momentum 
factors. 

➢ Low Volatility stocks 
potentially help to 
diversify portfolios that 
are concentrated in these 
areas.



Low Volatility ETF Inflows Continue To Grow



Castlestone Low Volatility UCITS  Performance Since Inception

Source: Data sourced from Bloomberg 09/01/2019 to 27/05/2020*. Chart by Castlestone Management 
Note: Past performance cannot be relied on as a guide to future performance.
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Disclaimer

Disclaimer: This document is intended for and directed at investment professionals and not intended for retail 

customers. Persons who do not have professional experience in matters relating to investment should not rely on this 
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective 
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed 
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not 
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted. 
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the 
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly 
reports and the key investor information documents (in English Language) are available free of charge upon request. We will 
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not 
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of 
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions 
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any 
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute 
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of 
publication and are subject to change without notice. Any simulated performance data and/or past performance data 
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a 
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the 
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be 
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive 
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally 
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment 
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements 
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or 
implied, are based on management's current expectations and assumptions, which may change without notice, and are no 
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any 

investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise 
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own 
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk 
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced, 
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it 
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States” 
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to 
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other 
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department. 
Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a 
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should 
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for 
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or 
continued investment in the Fund. The information in this document has not been approved or verified by the United States 
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or 
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser 
as to legal, business, tax and related matters concerning any of the contents of this document. 

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange 
Commission’s website at www.adviserinfo.sec.gov.

W A R N I N G 

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to 
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should 
obtain independent professional advice.

http://www.adviserinfo.sec.gov/

