
NOWHERE ELSE 
TO INVEST
INFLOWS CONTINUE 
INTO TECHNOLOGY 
STOCKS



BUY FAANG+ 
AND S&P500 

FUNDS 
WHICH WILL 
RISE 16.4%  
(12MTHS)

*JUNE 1, 2020

✓ Economic Numbers will continue to Improve. 

✓ US : Covid-19 is just moving across the country – People will 
accept this is becoming normal. 

✓ Use of technology is continuing to increase. Microsoft teams is 
up 890%. Slack up 395%. Netflix added 10.09m subscribers.

✓ S&P 500 is not expensive. 

✓ Interest rates are going to remain close to zero for many years. 

✓ Moving averages indicate that the S&P 500 should rise by 
16.4% to June 30, 2021. 

✓ Inflows continue into Technology Stocks

Improvement at a slower pace



UNITED STATES 
HAS BADLY 
HANDLED 
COVID-19

(PEOPLE GET 
USED TO THE 

NUMBERS)

US continues to struggle but death rate improves



15M FEWER 
JOBS IN JUNE 

THAN IN 
FEBRUARY
(THIS WILL 

CONTINUE TO 
IMPROVE)

Unemployment picture improves

✓ Long term unemployment rate is about 5%.

✓ Since April, the jobless numbers have improved.

✓ People will continue to go back to work as the country opens.



PEOPLE DO 
RETURN TO 

NORMAL 
WHEN THEY 
FEEL SAFE

Life will return to normal

✓ Germany shows people returning to restaurants.

✓ As people in the US feel more secure, eating out will return.

✓ Economic numbers will improve.



NUMBER OF 
CONFIRMED OR 

SUSPECTED 
COVID-19 

INPATIENTS IN 
ARIZONA 

HOSPITALS

COVID-19 cases show signs of peaking in Western States



A Tidal Wave of Bankruptcies Is Coming
Experts foresee so many filings in the coming months that the 
courts could struggle to salvage the businesses that are worth 
saving.

Hertz has been weighed down by debt created in a leveraged 
buyout more than a decade ago, and added to it with the 
acquisition of Dollar Thrifty in 2012. As it was battling direct 
competitors, the ascent of Uber and Lyft further upended the 
rental-car industry.

J. Crew and Neiman Marcus were carrying heavy debt loads 
from leveraged buyouts by private equity firms while struggling 
to deal with the changing preferences of shoppers who 
increasingly buy online.

ANY COMPANY 
WITH HIGH 

BORROWING 
COSTS WILL GO 

OUT OF 
BUSINESS



ANY COMPANY 
WITH HIGH 

BORROWING 
COSTS WILL GO 

OUT OF 
BUSINESS



NETFLIX 
SUBSCRIBER 

GROWTH 
SHOWS THE 
INCREASE IN 

USE OF 
TECHNOLOGY

✓ The increase in subscribers in Netflix gives a direct boost to 
available cash for investment into new and more appealing 
content.



GROWTH IN THE 
USE OF 

COLLABORATION 
TOOLS. 

MICROSOFT 
TEAMS UP 890%
(TEAMS, SLACK, 
SKYPE, ZOOM)

Technology is the clear winner as people work from home 

✓ Despite some travel restrictions being lifted the use of technology in the 
workplace continues to rise higher than ever.

✓ The necessity of having to work from home has opened company’s eyes to the 
benefits of an increased use of technology in the work place.

✓ This will continue to be beneficial even as infections start to ease, and therefore 
we would not expect to see a decrease in technology usage.



US STOCKS ARE 
NOT EXPENSIVE

(LONG TERM COMPARISONS ARE ONLY 
SLIGHTLY HIGHER THAN MEDIAN SINCE 

WORLD WAR 2)



10 YR BOND 
REMAINS LOW 

AND WILL 
REMAIN AT 

THESE LEVELS 
FOR A 

SIGNIFICANT 
PERIOD OF TIME

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade

Global Government Bond Rates Remain Low

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade


BROAD 
MARKET’S 

MEDIAN RETURN 
ON EQUITY IS 8%

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade

High Yielding Corporate’s Carry Risk

✓ Average return on US Equity since 1985 is 8%.

✓ Bonds yielding 10-15% are above the average ROE.

✓ Mathematically it’s tough to survive a low rate of return and high payout.

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade


ASIAN TECHNOLOGY 
STOCKS ARE LIKELY TO 
CONSOLIDATE IN THE 

NEAR TERM 

Fueled by sky-high hopes for an earnings bounce, the risk reward for Asian 
technology stocks is starting to look dicey, warns JPMorgan. 

“We expect Asian tech stocks to see a consolidation in the near term, now 

that earnings expectations are already quite high,” analyst Gokul Hariharan 
said in a note dated Wednesday. 

Spurred by better visibility into demand for the latter half of this year and 

into 2021, the market has been revising up earnings, with modest growth 

seen for the sector in 2020 and a strong bounce in 2021. Hariharan 
describes that as “quite aggressive,” and leaving little room for error.

The sector has already gained around 10% on second-quarter 

expectations from big-cap names. He says that is tied to Huawei demand 

pull-in after the U.S. restrictions in May on the Chinese technology 

company, more resilient work-from-home demand, and easing supply 
constrains in some parts of the supply chain. 

“With a second wave of Covid-19 outbreak and uneven recovery in tech 

end markets (recent signs of weakness in Android smartphones, memory, 

servers), we believe that a near-term correction is quite likely for Asian tech 

stocks if EPS [earnings per share] revisions slow down or 2021 estimates 
are lowered,” Hariharan said. 

https://www.barrons.com/quote/JPM


SWITCH OUT OF THOSE 
FUNDS WITH ONLY ASIAN 
TECHNOLOGY EXPOSURE 

LIKE BLACKROCK NEXT 
GENERATION 

TECHNOLOGY FUND

Asian growth technology stocks may have hit their peak.

✓ Top investment professionals like Gokul Hariharan of JPMorgan (see 
previous slide) are suggesting that Asian technology growth stocks may 
have hit their peaks. 

✓ FAANG+ holds an approx. 15% in Asian tech stocks with high market 
capitalisation such as Tencent, Baidu, Samsung and Alibaba.



THIS IS A TECHNICAL 
INDICATOR (50-DAY 

MOVING AVERAGE) THAT 
SHOWS STOCKS ALMOST 

NEVER FAIL TO MAKE 
FURTHER GAINS OVER THE 

NEXT 12 MONTHS

(BOTTOM CHART)

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade


THE MARKET CAN GO 
FURTHER. IT WOULD BE 

UNWISE TO IGNORE THIS. 
GENUINE MOMENTUM 
PUSHING THE MARKET 

HIGHER.

3MTHS + 3.9%

6MTHS + 8.4%

12MTHS+ 16.4%

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade


DON’T 
INVEST IN 
OFFSHORE 

FUNDS

Eight British Overseas Territories have agreed to set up 
publicly accessible registers setting out who owns firms 
based there, the Foreign Office has said.

The move is aimed at increasing transparency about the 
true ownership of firms registered in Anguilla, Bermuda, 
the Cayman Islands, the Falkland Islands, Montserrat, the 
Pitcairn Islands and St Helena, Ascension Island and 
Tristan da Cunha, and the Turks and Caicos Islands.

Gibraltar already has a publicly accessible register setting 
out the ownership of firms.

Ministers hope the move will help signal the need to tackle 
international “illicit finance”.

But the British Virgin Islands is yet to commit to 
introducing a publicly accessible register of beneficial 
ownership, the Foreign Office said.

Foreign Secretary Dominic Raab said: “This is an 
important step forward by governments from across the 
Overseas Territories.”



PERFORMANCE OF FAANG+ SINCE INCEPTION 



PERFORMANCE OF FAANG+ YEAR/DATE 



PERFORMANCE OF FAANG+ MONTH/DATE 



PERFORMANCE OF LOW VOLATILITY INCOME FUND SINCE INCEPTION 



PERFORMANCE OF LOW VOLATILITY INCOME FUND Q2 2020



Disclaimer

Note: Disclaimer: This document is intended for and directed at investment professionals and not intended for retail 
customers. Persons who do not have professional experience in matters relating to investment should not rely on this 
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective 
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed 
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not 
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted. 
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the 
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly 
reports and the key investor information documents (in English Language) are available free of charge upon request. We will 
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not 
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of 
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions 
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any 
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute 
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of 
publication and are subject to change without notice. Any simulated performance data and/or past performance data 
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a 
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the 
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be 
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive 
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally 
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment 
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements 
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or 
implied, are based on management's current expectations and assumptions, which may change without notice, and are no 
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any 
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise 
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own 
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk 
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced, 
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it 
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States” 
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to 
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other 
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department. 

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a 
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should 
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for 
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or 
continued investment in the Fund. The information in this document has not been approved or verified by the United States 
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or 
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser 
as to legal, business, tax and related matters concerning any of the contents of this document. 

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange 
Commission’s website at www.adviserinfo.sec.gov.

W A R N I N G 

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to 
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should 
obtain independent professional advice.

http://www.adviserinfo.sec.gov/

