=
it
"

— CASTLESTONE &

INCREASED USE OF

TECHNOLOGY AS
PEOPLE WORK FROM
HOME PERMANENTLY

GOLDEN CROSS ON THE DOW
JONES GIVES UPSIDE OF 14%




TECHNOLOGY
STOCKS ARE
THEIR OWN

ASSET CLASS.
GOLDEN CROSS
UPSIDE 14%.

Economic Numbers will continue to improve — it will be slower
than expected and bumpy .... but it will improve! Employment
rose in July 2020.

More people will work from home — this will only increase the
use of Technology. Microsoft teams is up 894%. Slack up 395%.
Netflix added 10.09m subscribers.

Technology companies have higher margins; stronger sales
growth and higher EPS growth. This will continue.

S&P 500 is not expensive. Interest rates are going to remain
close to zero for many years. 10 yr Bond is 0.56% in the US.

Dow Jones passed Golden Cross in August 2020. Upside 14%.

Secondary Market Corporate Credit Facility will be used to
support the S&P 500. It’s the “Fed Put” of investments.



UNITED STATES
ADDED 1.8
MILLION JOBS
IN JULY 2020

DESPITE THE
COVID-19
SURGE

US Jobs Picture Continues to Improve

Jobs remain far below pre-pandemic levels
Cumulative change in jobs since July 2016

v' The employment rates are continuing to recover.

v’ People will continue to go back to work as the country re-opens.



MORE PEOPLE
WILL BE
WORKING

FROM HOME

Working From Home Has Become the New Normal

Will you change your remote policy?
we will adopt 3 fully remote configuration

125, we will adopt a remote-first setup (e.g.
rented space for key meetings/workshops)

86.4%

of founders will Implement a new
remote work policy to some degree.
55.0% Yes, we will adopt a more flexible working

arrangement (e.g. remote work days)

13.6% No, we will return to work as before

v' Companies are realising the benefits of employees working from home.



Technology is the Clear Winner as People Work From Home

Collaboration Tool Growth

GROWTH IN THE
USE OF
COLLABORATION

TOOLS. ;
MICROSOFT

677%

% of 17th Feb usage level

| EAI\/I S U P 8940/ Teams -@-Zoom Webex -®- GoToMeeting -@- Slack -®- Skype for Business

Figure 2. Percentage growth in collaboration tools, 17th February to 14th June 2020

(TEAMS, SLACK, | o |
Despite some travel restrictions being lifted the use of technology in the
S KY P E ZO O I\/l ) workplace continues to rise higher than ever.
V4

The necessity of having to work from home has opened company’s eyes to the
benefits of an increased use of technology in the work place.

This will continue to be beneficial even as infections start to ease, and therefore
we would not expect to see a decrease in technology usage.




TECHNOLOGY
HAS SEEN
SALES GROWTH

AT 11.2% VS
S&P 500 AT
ONLY 0.8%

Technology See Larger Increase’s In Sales Growth

Figure 2: Sales Growth (Trailing 12-Month)

% Current March 2000
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Source: Standard & Poor's, Thomson Financial, FactSet and Credit Suisse

v' Technology has clearly been the least affected of all the S&P 500 sectors

in terms of sales growth as we continue to stay at home for work and
entertainment.

v" FAANG (Top 5) stock sales are far outpacing the other 495 stocks in the
S&P.



TECHNOLOGY’S
PROFIT

MARGINS ARE
MUCH BETTER

Technology Company’s Boast Larger Profit Margins

Figure 4: Net Margins (Trailing 12-Month)
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Source: Standard & Poor’s, Thomson Financial, FactSet and Credit Suisse

v" Technology company’s profit margins are higher than the remainder
of the S&P 500. This will allow them to invest more of their profits
into new ideas to help them grow.

v' These margins have improved over the last 20 years.



TECHNOLOGY
COMPANIES
HAVE
INCREASED EPS

BY 12.6% VS.
S&P500
FALLING BY
17.7%

Technology Earnings Outpace Broader Market

Figure 1: YoY Contribution of EPS and P/E to Returns
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Source: Standard & Poor’s, Thomson Financial, FactSet and Credit Suisse

v These figures show how the technology company’s Have
remained very strong throughout an unprecedented
period of economic activity.



US STOCKS ARE
NOT EXPENSIVE

12. S&P 500 Valuation Multiples — As of June 19,2020

mLong-Term Median (post World War Il)
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Source: Investment Strategy Group, Bloomberg, Robert Shiller.



Global Government Bond Rates Remain Low

10 YR BOND
REMAINS LOW
AND WILL Americas  1o:ear Government Sond vieis
REMAIN AT wom v —

United States » 0.56% 0 -9 118 5:35 AM

T H E S E I_ E \/ E I—S Canada 047% 0 T -79 /72020
Brazil 6.74% +0 =10 -38 8/7/2020

F O R A Mexico 571% 0 +5 -146 /72020

SIGNIFICANT
PERIOD OF TIME

https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade



https://www.bloomberg.com/amp/opinion/articles/2020-05-29/stocks-have-reached-a-tipping-point-as-covid-concerns-fade

Dow Jones Reaches ‘Golden Cross’ as Recovery Continues

Dow’s ‘golden cross’
G O L D E N Dow forms a ‘golden cross’ pattern on Aqg. 6,2020 , | . 21000
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v The Dow Jones now follows other index’s such as the S&P 500
and NASDAQ to hit their ‘Golden Cross’ since the March crash.




THE DOW
JONES
INDEX WAS
UP 14%
AFTER THE

G O I_ D E N W Dow Jones Industrial Average - Last Price 27386.98

High on 02/12/20 055142
Bverage %088
< R O S S | N Low on 03/23/20 1859193

2019

v The ‘Golden Cross’ is a technical chart pattern indicating the potential
for a major rally.




SECONDARY
MARKET
CORPORATE

CREDIT FACILITY
WILL SUPPORT
THE S&P 500

Stock prices are being
proppedupbythe X
Federal Reserve. y

\"\
/4

Corporate revenues are sinking due to the
ongoing pandemic, but the Fed is helping
them stay afloat.

The S€Condal‘y Market Established by the Fed on March 22, 2020, to provide

Corporate Credit Facility billions in credit to a wide range of U.S. companies.
(SMCCF) It operates two programs:

The SMCCF has the ability to purchase corporate For the first time in history, the Fed is also
bonds from an index of nearly 800 companies. purchasing billions in corporate bond ETFs.
The 10 largest recipients of this program, SMCCF ETF Purchases by Market Value

by SMCCF Index weight: as of June 18, 2020:



S&P 500 INDEX IS
A MARKET CAP
WEIGHTED INDEX

The S&F
equall A

A company’s weight in the S&P 500 is determined by its market capitalization.
As a result, certain sectors can make up a larger part of the index than others.

v" The weightings in the S&P 500 index are constantly moving as
the market capitalization changes for each company daily.

v This means as companies grow in size (currently mainly the
technology sector) they will have a larger share of the index and
more impact on the performance.



Technology Has the Largest Weighting in the S&P 500

2.5% Materials
2.8% Energy
2.8% Real estate

3.1% utilities

7.0%

Consumer staples

SECTOR

Industrials

Information Technology (IT) companies
hold a much larger share of the pie.

S&P 500
Sector Breakdown

as of June 30, 2020

BREAKDOWN

10.1% °

OF THE S&P
500 INDEX

Consumer discretionary

14.6%

Health care

v" Since the sector is market cap weighted Index funds must buy the tech
names to keep pace with the index.

v" This means that 27.5% of every dollar invested in the S&P 500 index will
go into technology.

v' As the market cap of technology companies increases so will this %.




Tech Market Cap’s Dominate the S&P 500

Within IT companies, a subset of stocks known as
FAANGM significantly outweigh their S&P 500 peers

TECHNOLOGY
IS ITS OWN
ASSET CLASS

as of June 30, 2020

Apple

Microsoft Amazon
sl°6 t 31.5 t s1.4 t Google fe= e eon
s930 b / mean average

WITHIN
EQUITIES

FAANGM stocks aren't just larger—they've also been
stronger performers throughout the pandemic.




PERFORMANCE OF FAANG+ SINCE INCEPTION

Mormalized As Of 01/09/2019
Net Asset Value (NAV)

B AQA UCITS Funds SICAV plc - Castlestone FAANG+ UCITS Fund 50.3458

M Dominion Global Trends SICAV plc - eCommerce Fund
B First Trust Dow Jones Internet Index Fund
1Shares Robotics & Artificial Intelligence Multisector ETF
Blackrock Science & Technology Trust
Last Price
S&P 500 Index
NASDAQ Composite Index

40.3766
49.7166
53.3615
52.4377

29.5633
59.6658

' 59.6658

| 53.3615




PERFORMANCE OF FAANG+ YEAR/DATE

Normalized As Of 12/31/2019
Net Asset Value (NAV)

M AQA UCITS Funds SICAV plc - Castlestone FAANG+ UCITS Fund 27.436

B Dominion Global Trends SICAV plc - eCommerce Fund
M First Trust Dow Jones Internet Index Fund
1Shares Robotics & Artificial Intelligence Multisector ETF
Blackrock Science & Technology Trust
Last Price
S&P 500 Index
NASDAQ Composite Index

21.0288
34,7823
21.1738
30.077

3.6641
23.7998

| 23.7998

Eor.0285]

Apr May
2020




PERFORMANCE OF LOW VOLATILITY INCOME FUND YTD 2020

-4.88015

Mormalized As Of 12/31/2019
MNet Asset Value (NAV)
M AQA UCITS Funds SICAV plc - Castlestone Low Volatility Income UCITS Fund -4.88015
M Invesco S&P 500 Low Volatility ETF -8.27666
B GAM Funds - Global Diversified Fund 0.89593 |
Legg Mason Low Volatibity High Diwvidend ETF -13.53941
Guinness Asset Management Funds plc - Global Equity Income Fund -4.23607

Apr ' May ' Jun ' Jul
2020




Disclaimer

Note: Disclaimer: This document s intended for and directed at investment professionals and not intended for retail
customers. Persons who do not have professional experience in matters relating to investment should not rely on this
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted.
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly
reports and the key investor information documents (in English Language) are available free of charge upon request. We will
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of
publication and are subject to change without notice. Any simulated performance data and/or past performance data
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or
implied, are based on management's current expectations and assumptions, which may change without notice, and are no
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced,
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States”
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department.

CASTLESTONE £}

MANAGEMENT

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or
continued investment in the Fund. The information in this document has not been approved or verified by the United States
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser
as to legal, business, tax and related matters concerning any of the contents of this document.

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange
Commission’s website at www.adviserinfo.sec.gov.

WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.


http://www.adviserinfo.sec.gov/

