
INFLOWS CONTINUE 
INTO US EQUITIES & 
TECHNOLOGY STOCKS
GOLDMAN SACHS INCREASES FORECAST 
ON S&P 500

GOLDEN CROSS ON THE DOW JONES 
GIVES UPSIDE OF 14%



INFLOWS 
CONTINUE 

INTO EQUITIES

✓ Goldman Sachs raises S&P 500 target to 3,600. This implies the 
S&P 500 will rise by 7% to December 31, 2020. 

✓ Technology Stocks continue to get inflows (QQQ, Russell 2000)

✓ Equity ETFs inflows YTD $266 Billion vs $136.8 Billion

✓ 42% US workforce will work from home permanently. 

✓ 50% of UK workforce to work remotely by the end of 2020.

✓ Dow Jones passed Golden Cross in August 2020. Upside 14%.

✓ Average S&P 500 return is 11.3% in an Election year. 



GOLDMAN 
SACHS RAISED 

S&P 500 
FORECAST 

FROM 3,000 TO 
3,600

(UP ANOTHER 7% 
OVER 5 MONTHS)

S&P 500 Forecast Raised Again

✓ The S&P 500 has returned to positive territory this year and Goldman Sachs sees 
more potential upside



WEEKLY 
INFLOWS 

NEARLY $12BN 
(AUGUST 14, 2020)

Investor Inflows Indicate Confidence in Equities

✓ Equities are the only asset class with real returns

✓ Inflows are pushing the Indexes to new highs



TECHNOLOGY 
STOCKS 

CONTINUE TO 
HAVE POSITIVE 

FLOWS 

Fund Inflows Favour Equities

✓ Equity inflows continue to improve

✓ Tech and Small Caps lead the way



STANFORD 
RESEARCH 

SHOWS 42% OF 
USA LABOUR 
FORCE NOW 
WORK FROM 
HOME FULL-

TIME

✓ We see an incredible 42% of the U.S. labour force now working from 
home full-time.

✓ 50% of UK workforce to work remotely by the end of 2020.

✓ The stigma associated with working from home prior to COVID-19 has 
disappeared.

✓ This upsurge in working from home is largely here to stay, and I see a 
longer-run decline in city centres. The largest U.S. cities have seen 
incredible growth since the 1980s as younger, educated Americans have 
flocked into revitalized downtowns. But it looks like that trend will 
reverse in 2020 – with a flight of economic activity out of city centres.

Adam Gorlick, Stanford Institute for Economic Policy Research

Longer Term Employers Philosophy is Shifting to Work-From-Home



MORE PEOPLE 
WILL BE 

WORKING 
FROM HOME 
(USE OF TECHNOLOGY)

Working From Home Has Become the New Normal

✓ Companies are realising the benefits of employees working from home.



GROWTH IN THE 
USE OF 

COLLABORATION 
TOOLS. 

MICROSOFT 
TEAMS UP 894%
(TEAMS, SLACK, 
SKYPE, ZOOM)

Technology is the Clear Winner as People Work From Home 

✓ Despite some travel restrictions being lifted the use of technology in the 
workplace continues to rise higher than ever.

✓ The necessity of having to work from home has opened company’s eyes to the 
benefits of an increased use of technology in the work place.

✓ This will continue to be beneficial even as infections start to ease, and therefore 
we would not expect to see a decrease in technology usage.



GOLDEN 
CROSS ON 
AUGUST 6, 

2020
(50-DAY MOVING 
AVERAGE TRADES 
ABOVE 200-DAY 

MOVING AVERAGE)

Dow Jones Reaches ‘Golden Cross’ as Recovery Continues 

✓ A ‘Golden Cross’ is when the 50-day moving average moves above the 200-
day moving average. This is a good indicator of future positive momentum.

✓ The Dow Jones now follows other index’s such as the S&P 500 and NASDAQ 
to hit their ‘Golden Cross’ since the March crash. 



STOCKS 
GENERALLY 
PERFORM 

BETTER IN THE 
LATTER PART OF 
THE YEAR, ONCE 
SOME CLARITY 

WAS GAINED ON 
THE LIKELY 
WINNER



Disclaimer

Disclaimer: This document is intended for and directed at investment professionals and not intended for retail 

customers. Persons who do not have professional experience in matters relating to investment should not rely on this 
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective 
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed 
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not 
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted. 
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the 
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly 
reports and the key investor information documents (in English Language) are available free of charge upon request. We will 
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not 
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of 
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions 
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any 
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute 
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of 
publication and are subject to change without notice. Any simulated performance data and/or past performance data 
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a 
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the 
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be 
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive 
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally 
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment 
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements 
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or 
implied, are based on management's current expectations and assumptions, which may change without notice, and are no 
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any 
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise 
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own 
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk 
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced, 
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it 
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States” 
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to 
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other 
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department. 

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a 
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should 
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for 
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or 
continued investment in the Fund. The information in this document has not been approved or verified by the United States 
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or 
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser 
as to legal, business, tax and related matters concerning any of the contents of this document. 

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange 
Commission’s website at www.adviserinfo.sec.gov.

W A R N I N G 

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to 
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should 
obtain independent professional advice.

http://www.adviserinfo.sec.gov/

