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INCREASE
ALLOCATIONS
TO EQUITIES

COVID reported cases continue to rise. Restrictions are
increasing in the Northern Hemisphere which will lead to an
increase in e-commerce/online sales for Christmas.

Election Cycle: Now is the time to buy Equities.

No matter which party wins there will be an increase in
“economic stimulus” in the USA.

Inflows in the S&P 500 continue ...... Equity Markets (general).

Rates near zero. Limited upside for Treasuries.



REPORTED
CASES
CONTINUE TO
RISE

(ONLINE
SHOPPING THIS
CHRISTMAS)

Covid-19 Cases are Rising

New reported cases by day in the United States

MNew reported deaths by day in the United States

v’ Cases are on the rise in America, meaning less people will
be willing to travel out and deal with crowds when they
could order online.



MACY’S SAID
THIS WEEK THAT
THERE WOULD
BE NO SANTA
FOR THE FIRST
TIME IN 159
YEARS

(IS THERE GOING
TO BE A MACY’S)

High Street Stores Lose Their Appeal

No Santa’at
Macy’'s this year

v" With increasing cases being reported worldwide, stores are
trying to decrease potential virus hotspots.

v This is unlikely to convince the majority of shoppers, who will
prefer the safety and convenience of shopping online.




NOW IS THE
TIME TO
INCREASE

ALLOCATIONS
TO EQUITIES

Historically Election Years Have Had High Returns

S&P 500 Performance During Election Years (1950 - Current)
Now Is The Weak Part Of An Election Year
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v" The market uncertainty of the election year will clear up in November.

v This creates a historical dip in the market in September/October
which in turn is a great investment opportunity.



Risk Reward Ratio Favours Stocks

Not Much Room Left

With rates near zero, the scope for Treasury gains is now more limited
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v" With rates at historical lows, we may see some uplift to yields,
however the Fed is determined to keep rates low to support the
economy.

v" The dividend yield on the S&P 500 is approximately 1.76%, at these
levels stocks provide a better return than treasuries.
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NO MATTER
WHO WINS THE
ELECTION, IT’S

ALMOST A

CERTAINTY

THAT THERE
WILL BE MORE
ECONOMIC
STIMULUS

A Second Stimulus Package Will Benefit Stocks

Buying the Dip
A drop in U.S. equities ahead of election results would merit buying: MS
B S&P 500 Index
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v" A second stimulus package would be good for all, and tech
companies will benefit from the expendable money available.

v" This stimulus is likely to occur whoever wins the election, so
waiting on the outcome before investing has little value.



SOME OF THE
COMPANIES

REPORTING
THIS WEEK

Earnings Reporting Due This Week

« Alphabet (NASDAQ:GOOG, NASDAQ:GOOGL)
« Microsoft (NASDAQ:MSFT)

« Visa (NYSE:V)

« Shopify (NYSE:SHOP)

« Amazon.com (NASDAQ:AMZN)

« Apple (NASDAQ:AAPL)

« Facebook (NASDAQ:FB)

v A big week for S&P 500 earnings, with many looking to beat
their downgraded estimates due to the increased use of
technology over recent months.

v’ Strong reports will push prices higher going into the best
earnings period of the year for many of these companies.



INFLOWS
CONTINUE
INTO S&P 500

INDEX
OCTOBER 22,
2020

Inflows Into Technology 15th-22nd October 2020

Net Flows AUM (%, ALIM %%

Ticker Name

{(%$,mm) mm)
Py SPDR S&F 500 ETF Trust 3,834.39 298,660.00 1.28%
VTI Vanguard Total Stock Market ETF 1,467.95 171,191.55 0.86%

JPMorgan BetaBuilders U.S. Mid Cap 1 019.30 1 027.64 ©0.109%
Equity ETF

V¥US  Vanguard Total International Stock ETF g851.64 29,006.33  2.94%
ESGE Shares ESG MSCI EM ETF 555.41 4,687.82 11.85%
BNDX Vanguard Total International Bond ETF 476.45 33,776.44 1.41%

VNG Wanguard Real Estate ETF 418.31 28,000.04 1.46%

oIA SPDR Dow Jones Industrial Average 397.93  23.700.92 1.68%
o ETF Trust B T .

BNC Vanguard Total Bond Market ETF 395.64 63,555.16 0.62%
v’ Large Inflows continue into the S&P 500, showing investor
confidence returning to the markets.

v’ People are buying equities before bonds as there is little to no
real return in them.



Disclaimer

Note: Disclaimer: This document is intended for and directed at investment professionals and not intended for retail
customers. Persons who do not have professional experience in matters relating to investment should not rely on this
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted.
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly
reports and the key investor information documents (in English Language) are available free of charge upon request. We will
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of
publication and are subject to change without notice. Any simulated performance data and/or past performance data
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or
implied, are based on management's current expectations and assumptions, which may change without notice, and are no
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced,
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States”
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department.

CASTLESTONE £}

MANAGEMENT

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or
continued investment in the Fund. The information in this document has not been approved or verified by the United States
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser
as to legal, business, tax and related matters concerning any of the contents of this document.

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange
Commission’s website at https://adviserinfo.sec.gov/firm/summary/170379.

WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.
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