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COVID VACCINE

WORLD WILL RETURN TO NORMAL
SIGNIFICANT ALLOCATIONS INTO ‘
EQUITIES POST AN ELECTION YEAR




v Oxford AstraZeneca Covid vaccine 90% efficacy;
Pfizer/BioNTech 95% effective. Moderna vaccine is 94.5%
effective. COVID-19 is obviously able to be stopped. There will
be additional vaccines.

THERE ARE

v" The first Americans to receive COVID-19 vaccine could get it as

S | G N | F | C A N T soon as 11 December 2020 according to the head of the US
ALLOCATIONS

coronavirus vaccine program.

v" Use of technology will continue: Remote work; online sales;

| N TO E QU |T | E S online banking; streaming and video conferences.

P O ST A N v' Good ol’ Santa Claus: Market gains 7.21% from November (low)

to December (high) on average since 1800s.
ELECTION YEAR

v USA Treasury yields near 0% (Globally). Rates cannot go lower.

v" Significant allocations into equities post an election year. This
will be more pronounced in 2021 as the COVID-19 vaccine
starts to work and the economy continues to improve.




Covid-19 Vaccine Will Return The World to Normal
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confidence will return to the world economies as people get back
to their normal lives once more.

v This will be a positive sign for equities, allocating now will give the
best chance to capture the upside.




REMOTE WORK;
ONLINE SALES
AND VIDEO
CONFERENCES

(USE OF
TECHNOLOGY)
WON’T STOP

Covid-19 Has Changed The World
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In a number of cases, tech companies even
saw revenue growth as they benefited from
consumers going online during lockdown.

v Online shopping, working from home and using technology to
simplify our lives has become deeply embedded into all of us in
such a short amount of time.

v’ Even with vaccines becoming available, we will continue to use
technology more and more in our everyday lives.



YIELD ON US
TREASURY BILL
RATES IS NEAR

ZERO%

(GLOBALLY)

(RATES CANNOT GO LOWER)

Treasury Bill Rates Near Zero

Meanwhile, yields on money market securities
have been deteriorating since the 1980s.
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v" Yields on Treasury Bills are near zero, meaning there is no return in
holding bonds.

v’ Equities are the only realistic place to make any return on your
money.



Interest Rates at Their Lowest in 200 Years

200 YEARS OF INTEREST RATES IN THE U.S.

The Federal Reserve announced it does not anticipate &
a rate hike until 2023, even as U.S. interest rates hover

near historic lows = 198'1 1158%
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v’ Interest rates have never been lower. Holding cash will give no
returns, equities remain the only option.




EQUITY FUNDS
SEE THE HIGHEST
NET INFLOWS IN

THE YEAR

IMMEDIATELY

AFTER THE

PRESIDENTIAL
ELECTION AND [T
CONTINUES INTO
THE FOLLOWING

YEAR

Equity Inflows Increase After Election Years

Investors have tended to be more cautious leading up to elections
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Presidential election year Year after an election

v This inflow into equities will only push prices higher, meaning
investing now will be more beneficial.

v’ People will increase their investment into equities now that the
outcome of the election has been decided.



ON AVERAGE
ACROSS ALL
YEARS THE

MARKET GAINED

7.21% FROM
NOVEMBER TO
DECEMBER
SINCE THE 1800'’s

History Indicates A Rise In Market Prices From November To December

Good ol’ Santa Claus

Average DJIA return from November low to December high e

All years Election years When DJIA When DJIA All other
isup ytd is down ytd months”
Source: www.HulbertRatings.com

*Return from month's low to subsequent month's high

v’ Historically there is over a 7% increase in market prices from
November lows to December highs.

v’ Taking into account the news on a vaccine and a potential for
returning to a more normal life, the upside could be much greater.



As Volatility Decreases People Move Back To Equity Funds

Average Net Fund Flows 1992-2019
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Fearing volatility, investors add
more money into low-risk asset
classes such as money markets.

(OUTLOOK FOR 2021) @ o

v This inflow into equities will only push prices higher, meaning
investing now will be more beneficial.

v With Covid-19 vaccines being announced confidence will return to
the economy and consequently, the markets.




PERFORMANCE OF FAANG+ YEAR TO DATE (20.11.20)

Mormalized As Of 12/31/2019
Met Asset Value (NAV)
B AQA UCITS Funds SICAV plc - Castlestone FAANG+ UCITS Fund 34.7508
Invesco QOO Trust Series 1 36.5203
Last Price
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Disclaimer

Note: Disclaimer: This document is intended for and directed at investment professionals and not intended for retail
customers. Persons who do not have professional experience in matters relating to investment should not rely on this
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted.
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly
reports and the key investor information documents (in English Language) are available free of charge upon request. We will
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of
publication and are subject to change without notice. Any simulated performance data and/or past performance data
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or
implied, are based on management's current expectations and assumptions, which may change without notice, and are no
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced,
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States”
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department.
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MANAGEMENT

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or
continued investment in the Fund. The information in this document has not been approved or verified by the United States
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser
as to legal, business, tax and related matters concerning any of the contents of this document.

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange
Commission’s website at https://adviserinfo.sec.gov/firm/summary/170379.

WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.
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