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AND NOW IT IS
BECOMING REAL

VACCINATIONS HAVE STARTED




Vaccinations have started Globally ..... Oxford AstraZaneca
Covid vaccine 90% efficacy; Pfizer/BioNTech 95% effective.
Moderna vaccine is 94.5% effective.

COVID-19 is obviously able to be stopped. When it is the
economy will return in a more normal state .... Global equities
will continue to appreciate.

World Growth Forecast — Will be Revised Up
Record high for the Survey’s “Composite Optimism Indicator”

Significant allocations into equities post an election year. This
will be more pronounced in 2021 as the COVID-19 vaccine
starts to work and the economy continues to improve.



FIRST SHOTS OF
COVID-19

VACCINE HAVE
STARTED

Virus Vaccines Have Started

As the vaccine is rolled out more people will be able to go out and spend money on
goods and services which will increase the economy's recovery.

As more of the vaccine is rolled out this will also increase investors confidence in the
market.



I'T WON'T BE
THIS GOOD BUT
ITISBETTER

THAN WHERE
WE HAVE BEEN

Probability Surveys Are at Records Highs

 record high for the Survey’s “Composite Optimism Indicator”
 record probability of a stronger business cycle

* record (low) probability that US unemployment will be higher
* record probability that US |G Credit will beat Treasuries

» record probability that US HY Credit will beat IG Credit

* record probability that EM hard-currency bonds will beat HY
* record probability that Global Equities will be higher

* record probability that Global Earnings will be higher

* record (low) probability of a 20% drawdown in US equities

* record (low) probability that the USD will appreciate

* record probability that stocks will beat bonds

* record probability that Value will outperform Growth

* record probability that Cyclicals will outperform Defensives

* record probability the EM equities will beat DM equities



PROBABILITY
THAT GLOBAL
EQUITIES WILL BE

HIGHER IN 12M
TIME

Odds are Equities Will Increase

AAS.17: Probability that Global Equities will be Higher in 12m Time

Probability that Global Equities will be Higher a Year from Now

Source: ASR Asset Allocation Survey
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v Probability that equities will be higher in 12 months time is on the up.

v" This will increase investors confidence and is an indicator that now is a
good time to invest.



PROBABILITY
THAT GLOBAL
EQUITY PEs ARE
HIGHER IN 12M
TIME

PE Multiples to Increase Over the Next 12 Months

AAS.19: Probability that Global Equity PEs are Higher in 12m Time
Probability that Global Equity Multiples will be Higher a Year from Now

ASR Asset Allocation Survey
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= 50% Probability

Source: ASR Ltd. / Refinitiv Datastream

v" Arrise in price to earnings multiples will improve market valuations.



FAVOURITE
(LEFT) AND
LEAST

FAVOURITE
(RIGHT) ASSET
CLASS FOR 2021

U.S. Equities Are The Most Favoured Investment.

Figure 1: From the list provided below, please select your favourite (left) and least favourite (right) asset class for 2021
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v' With U.S. Equities being the most favoured investment type, this will
increase demand which will drive up share prices leading to higher returns
on investment.



FU RULES ARE
MOSTLY VALID
(THEY HAD TO
MAKE THE FINE
SEEM SO LARGE TO
GET ATTENTION)

THE CONCLUSION IS

THAT TECH
COMPANIES WILL
ADJUST BUT THEY

AREN'T GOING
AWAY

Tech Company’s Will Adjust
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MEASURES STILL
LAG ALONG WAY
BEHIND THE
SURPRISE
IMPROVEMENT IN
THE ECONOMIC
OUTLOOK
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As Volatility Decreases People Move Back To Equity Funds

AVERAGE NET Average Net Fund Flows 1992-2019
F U N D F I_O WS :mﬂ Presidential Election Year e e T
2008
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INVESTORS RE-
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ENTER EQUITY - e

MARKETS IN e

more money into low-risk asset

THE 4 = '
FOLLOWING ﬂ

Y EA R v" This inflow into equities will only push prices higher. Investing now will be
more beneficial.

v" With effective Covid-19 vaccines being announced confidence will quickly
return to the economy and consequently, the markets.




Disclaimer

Note: Disclaimer: This document s intended for and directed at investment professionals and not intended for retail
customers. Persons who do not have professional experience in matters relating to investment should not rely on this
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted.
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly
reports and the key investor information documents (in English Language) are available free of charge upon request. We will
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of
publication and are subject to change without notice. Any simulated performance data and/or past performance data
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or
implied, are based on management's current expectations and assumptions, which may change without notice, and are no
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced,
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States”
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department.
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MANAGEMENT

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or
continued investment in the Fund. The information in this document has not been approved or verified by the United States
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser
as to legal, business, tax and related matters concerning any of the contents of this document.

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange
Commission’s website at https://adviserinfo.sec.gov/firm/summary/170379.

WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.
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