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US EQUITY
INFLOWS START
STRONGLY IN 2021

VACCINATIONS HAVE STARTED




v" Vaccinations have started Globally ..... and are starting to be
properly rolled out to people. This will stop the spread of Covid-
19. It will take some time to achieve this result, but the world
will return to have a more normal economy.

v" Americans have saved a lot of money. They will spend some of
their savings. The S&P 500 earnings are expected to keep
rebounding into 2021.

v" Stocks follow earnings. 2021 should be a good year for equity
investors. S&P 500 earnings are expected to rise 20%+ in 2021.
It doesn’t come from a year when earnings declined in 2020.

v’ There is nowhere else for investors to put money. It must be
allocated to equities. Only asset class that will make a positive
return.

v" Significant inflows into ETFs in the first week of 2021.
Allocations into equities post an election year will continue.
This will be more pronounced in 2021 as the COVID-19 vaccine
starts to work and the economy continues to improve.




RACE TO END
THE PANDEMIC IS
UNDERWAY

ALTHOUGH IT IS
SLOWER THAN
EXPECTED

The Race to End the Pandemic Has Begun

Race to End the Pandemic
More than 17.5 million doses have been administered in 38 countries
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Note: Russia only reports the number of people who have received at least one dose. It doesn't break
down the total number of doses administered, which would be higher. Data gathered from government
websites, press conferences, public statements and Bloomberg interviews.

v’ Vaccinations are being rolled out throughout the world, meaning a real end
to the pandemic is underway.

v’ Although slower than expected, this is good news for economies across the
world.



SALARIES AND
WAGES
DECLINED LESS
THAN EXPECTED.

PEOPLE IN
LOWER PAYING
JOBS WERE THE
ONES THAT LOST

THEIR JOBS.

Disposable Income has Increased
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v Income has not declined as much as expected.

v’ This, coupled with the inability to spend as we once might have, has led to
a large increase in personal savings.



Spending has Decreased
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Durable goods
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v" Due to lockdowns across the globe we have not been spending as we
would normally.

v" This money has been saved, and once the economies begin to open up
again the consumer will be looking to spend again, which will benefit many
different sectors.




Spending has Decreased

COMBINATION
OF SOARING
PERSONAL
INCOME AND

FALLING B
SPENDING HAS e
INCREASED THE S A

SA\/' N G RAT E v" In America alone there is over $1.5 Trillion in personal savings, increased by

173% from 2019.

v This shows there is money ready to be spent, which will help the economy
and raise stock prices.




UNEMPLOYMENT
RATE WAS
UNCHANGED AT
6.7%, DOWN

SHARPLY FROM
ITS HIGH OF
NEARLY 15% IN
APRIL 2020

Unemployment Figures Unchanged

Job growth reversed for the first tlme since Aprll
mulativ ange in all jobs s ore the pandemic

v" Unemployment figures have worsened slightly, but understandably with
lockdowns increasing over the winter period.

v' The figure is still a vast improvement on lows in April and should improve
further as the vaccination rollout continues.



AVERAGE NET
FUND FLOWS
1992-2019

INVESTORS RE-
ENTER EQUITY
MARKETS IN THE
FOLLOWING
YEAR

As Volatility Decreases People Move Back To Equity Funds

Average Net Fund Flows 1992-2019

Presidential Election Year Year After an Election

Equity funds Equity funds

Investors re-enter equity

markets in the following year.
@ Money market funds /f'—*

o

Fearing volatility, investors add
more money into low-risk asset
classes such as money markets.

@ Money market funds

v This inflow into equities will only push prices higher. Investing now
will be more beneficial.

v With effective Covid-19 vaccines now in circulation confidence will
quickly return to the economy and consequently, the markets.



Inflows Into Equities Start Strong in 2021

Asset Classes (Year-to-Date)

Net Flows ($, mm) AUM ($, mm) % of AUM

ETF INFLOWS

U.S. Equity 10,249.14  3,128,860.90 0.33%

S H OW E D International Equity 3,891.70  1,083,067.22 0.36%

U.S. Fixed Income 742.74 965,530.97 0.08%

| N V ESTO RS International Fixed Income 858.15 124,335.32 0.69%
Commeodities 993.63 148,899.48 0.67%

ADDED $16.88N Currency -33.30 1 885.71 1.77%

TO ETFS |N TH E LE"LI’EI'EIQEE' -B47.89 45,039.87 -1.88%
Inverse 779.63 11,528,558 6.76%

o

I: | RST W E E K O F Asset Allocation 3.95 13,323.24 0.03%

Alternatives 169.61 5,546.28 3.06%

2 O 2 1 Total: 16,807.26 5,528,017.52 0.30%

( U S EQU |TY) v" The increase in inflows into equities will drive up market prices as
the demand continues to rise.

v" This is a real indicator that confidence has returned to the markets
after a tumultuous 2020.




ON AVERAGE,
THE S&P 500 HAS
GENERATED
POSITIVE
RETURNS IN
ELECTION YEARS
REGARDLESS OF
WHO WON

e S&P 500 Returns Indicate Positive Signs for A Good Year Ahead

On average, the S&P 500
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v" On average the S&P 500 increases by 9.3% when a new president is
elected.

v" Investing now will give the best chance of capturing these potential
gains.



Equities Rise After A Presidential Election Year

U.S. Presidential Cycle, Annual Averages 1970-2020
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v’ Historical data shows the potential for gains the year after a
presidential election.

v’ Significant inflows are expected, especially with vaccines now in
circulation, giving real signs we can soon return to a more normal way
of life.




YIELDS ON
MONEY MARKET
SECURITES ARE
CLOSE TO ZERO

Treasury Bill Rates Near Zero

Meanwhile, yields on money market securities
have been deteriorating since the 1980s.

1Year U.S. Treasury Bill Rates
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v" Yields on Treasury Bills are near zero, meaning there is no return in
holding bonds.

v’ Equities are the only realistic place to make any return on your
money.



A Rise In Equities Can Still Be Expected In 2021

US EQUITY
COULD RETURN

8%-12%
OVER 2021

v’ Equity returns will not be as high as last year, however there is still the
potential for a large increase this year.

v" No other asset class is giving any real return on investment.




Disclaimer

Note: Disclaimer: This document is intended for and directed at investment professionals and not intended for retail
customers. Persons who do not have professional experience in matters relating to investment should not rely on this
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted.
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly
reports and the key investor information documents (in English Language) are available free of charge upon request. We will
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of
publication and are subject to change without notice. Any simulated performance data and/or past performance data
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or
implied, are based on management's current expectations and assumptions, which may change without notice, and are no
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced,
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States”
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department.
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MANAGEMENT

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or
continued investment in the Fund. The information in this document has not been approved or verified by the United States
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser
as to legal, business, tax and related matters concerning any of the contents of this document.

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange
Commission’s website at https://adviserinfo.sec.gov/firm/summary/170379.

WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.
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