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RESURGENT
FAANG STOCKS

EARNINGS ARE BETTER THAN
EXPECTED




FAANG STOCKS
START A

RESURGENCE
AS EARNINGS
IMPROVE

v" Covid-19 Cases in the USA are starting to fall .... President Biden
signed 10 Executive Orders as part of a “Wartime” Covid-19
Plan by the US Government.

v World Growth Forecast — has been revised up but the Recovery
will be slower than expected. $1.9 trillion stimulus package will
have a positive effect on the Economy.

v FAANG Stocks are back in focus based on Earnings Results.

v JP Morgan: “US equities have one of the best backdrops for
sustained gains for years.” Forecast 12% by early 2021.
Goldman Sachs says S&P 500 will rise by 14% in 2021.

v" Significant inflows continue into Equity ETFs in 2021.
Remember that allocations into equities increase post an
election year. This will be more pronounced in 2021 as the
COVID-19 vaccine starts to work, the economy continues to
improve and earnings for technology stocks show overall
relative strength due to demand.



BIDEN SIGNED 10
EXECUTIVE
ORDERS AS PART
OF “WARTIME”

COVID PLAN

NEW CASES ARE
FALLING IN THE
USA

Covid-19 Cases Falling

Coronavirus in the U.S.:

Latest Map and Case Count

Updated January 23, 2021, 12:14 AM. E.T.
Leer en espano

. 22 HANGE
Cases 24 .8 million+ 191,912 -30% —
Deaths 414,070 3.734 Flat —
Hospitalized 116,264 -5% —>

v Although the handling of the Pandemic was particularly poor in
the United States, cases are dropping, giving hope that the
worst might finally be over.



THE ECONOMY
WILL RECOVER
SLOWLY

JOBLESS CLAIMS

TOTALLED
900,000 FOR THE
WEEK ENDING
JAN 16, 2021

Unemployment Figures Unchanged

Initial claims for unemployment insurance
Weekly since the start of 2020, seasonally adjusted
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a new seasonal adjustment methodology the week of August 29.

v" Unemployment figures have stagnated due to lockdowns increasing over
the winter period.

v" The figure is still a vast improvement on lows in April and should improve
further as the vaccination rollout continues.



Resurgent FAANG Stocks Surge Upwards

Are the FAANGs back?

A resurgence in these tech giants might be just what the market needs
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v" FAANG Stocks have performed well over the Christmas period.

v Earnings are expected to be strong when they are reported, which will
boost prices further.




Netflix Passes 200M Subscribers

Netflix subscriber growth
Quarterly paid subscribers added, both US and international

16M

NETFLIX
SURPASSED
PAGIOL\V/ /AN ID, .

SUBSCRIBERS .
IN Q4, 2020 "

2017 o 20018 Q1 200181

(100M IN 2017) | .

v Netflix has over 200M subscribers for the first time, giving them

major financial power in their sector, which is only increasing as
the Pandemic continues.

v Content will improve as more money is spent on ‘blockbusters at
home’, meaning more people subscribing to their service.




Inflows Into Equities Start Strong in 2021

Asset Classes (Year-to-Date)

Net Flows (%, mm) AUM (%, mm) % of AUM

STRONG

DEMAND FOR

U.S. Equity 12,626.07 3,231,794.18 0.39%

ET FS CO NTl N U E D International Equity 27,058.82 1,140,675.82 2.37%
U.5. Fixed Income 10,757.45 o77,579.09 1.10%

AS | N V ESTO RS International Fixed Income 2,751.66 125,967.34 2.18%

Commodities 1,069.11 143,429.20 0.73%

/ DDED S18.3 BN Currency 77.54 2,000.86 3.88%
DURING THE
Inverse 1,275.43 15,329,094 8.32%

dddddddd

W E E K TO Asset Allocation 140.56 13,662.71 1.03%

Alternatives 529.50 5,844.37 9.06%

JA N UA RY 2 1’ Total: 55,221.06 5,700,024.92 0.97%

202 1 v" The increase in inflows into equities will drive up market prices as
(YTD S55.3B VS S42.7BN) the demand continues to rise.

v" This is a real indicator that confidence has returned to the markets
after a tumultuous 2020.




Interest Rates at Their Lowest in 200 Years

200 YEARS OF 200 YEARS OF INTEREST RATES IN THE U.S.
The Federal Reserve announced it s not anticipate h
a rate hike until 2023, even as U.S. interest rates hover
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v’ Interest rates have never been lower. Holding cash will give no
returns, equities remain the only option.




AVERAGE NE
FUND FLOWS
1992-2019

INVESTORS RE-
ENTER EQUITY
MARKETS IN
THE
FOLLOWING
YEAR

As Volatility Decreases People Move Back To Equity Funds

Average Net Fund Flows 1992-2019

Presidential Election Year

Year After an Election

Equity funds Equity funds

Investors re-enter equity

markets in the following year.
@ Money market funds / /,,——v

@ Money market funds

Fearing volatility, investors add
more money into low-risk asset
classes such as money markets.

v' This inflow into equities will only push prices higher. Investing now
will be more beneficial.

v" With effective Covid-19 vaccines now in circulation, confidence will
quickly return to the economy and consequently, the markets.



Disclaimer

Note: Disclaimer: This document is intended for and directed at investment professionals and not intended for retail
customers. Persons who do not have professional experience in matters relating to investment should not rely on this
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted.
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly
reports and the key investor information documents (in English Language) are available free of charge upon request. We will
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of
publication and are subject to change without notice. Any simulated performance data and/or past performance data
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or
implied, are based on management's current expectations and assumptions, which may change without notice, and are no
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced,
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States”
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department.
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MANAGEMENT

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or
continued investment in the Fund. The information in this document has not been approved or verified by the United States
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser
as to legal, business, tax and related matters concerning any of the contents of this document.

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange
Commission’s website at https://adviserinfo.sec.gov/firm/summary/170379.

WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.
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