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INFLOWS INTO STOCK
FUNDS HIT 20-YEAR
HIGH i

ON BACK OF COVID-19 VACCINES
AND LOW INTEREST RATES




US GDP FORECAST
UPGRADED BY 2%

TO 5.9% SINCE
JANUARY 2021.

v" Global stock inflows are at their largest in 20 years.

v" The Senate is moving forward with a budget that includes a
$1.9 trillion spending package, equal to 7% of GDP.
Administration of COVID-19 vaccines continues to rise globally.
US states can reopen, and global economic activity may return
to pre-pandemic levels. This will, however, take some time.

v" US GDP forecast upgraded. Morgan Stanley and Oxford
Economics now expect 5.9% GDP growth. This is up 2% from
January 2021. Goldman Sachs expects 6.6% GDP growth in
2021.

v’ Buy-and-Hold strategy has proven to be the most effective way
of making positive returns. Interest rates remain extremely low
and are unlikely to rise.



S44.5BN INFLOWS
INTO FUNDS THAT
BUY STOCKS.

S32BN INVESTED
IN US STOCK
FUNDS.

Largest Inflows For Over 20 Years

Global stock funds tally largest inflows in at least 20 years
Weekly flows into equity funds ($Sbn)
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v’ Largest inflows into stock buying funds for over 20 years.

v No real returns elsewhere is driving the move to equities, particularly
US stock funds.



Strong Inflows Into Tech ETF’s Continue

Top 10 Creations (All ETFs)

Ticker Fund Mame Met Flows™* Details
ale anguard S&P 500 ETF 9,267.91 o
DAl LY ETF Shares Core S&P 500 ETF o, 72778 0
| N F LOWS BY ETF SPY S5PDR S&F 500 ETF Trust 3,536.81 o
OO0 Invesco QO Trust 1,888.27 o
QQQ, S& P, M Shares Russell 2000 ETF 1,871.87 0
| N NOVAT'ON ETF ARK ARK Innovation ETF 1,302.81 ©
’ TR Shares U.5. Real Estate ETF 554,03 o
G E N O I\/l | CS ETF ARG ARK Genomic Revolution ETF 502.92 o
F E B 9 202 1 VT vanguard Total Stock Market ETF 747.42 0
/ AR ARK Next Generation Internet ETF F42.75 0

v" Tech ETF’s continue to be attractive as the inflows show.

v This is unlikely to change, with tech being embedded into our lives at a
rapidly increasing rate.




S&P 500 Companies Regularly Exceeding Estimates

Exhibit 11: Near-record proportion of
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v’ Estimates were low due to COVID-19. Companies beating these
R ECO R D . estimates is positive but expected.

v' GDP forecasts have been raised, showing an improving economic
outlook for all these companies already beating estimates.




SALES (NUMBER
MOST DIRECTLY
TIED TO THE
PERFORMANCE

OF THE
FCONOMY) ARE
OUTSTRIPPING

FORECASTS

Sales Estimates Are Being Exceeded In Record Numbers

Percent of Companies Exceeding Analysts’ Sales
Estimates on Track For Record

Notably, 78% percent of companies are also exceeding sales estimate, on track for a record.
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v’ Sales estimates are being beaten regularly and are on track to beat
prior records.

v As the vaccine rollouts continue, flu season ends and economies
reopen fully this will only improve further.



Growth In EPS Q4 VS Q3 2020

Figure 11: Seolid improvement in earnings growth in EM, the US and Japan, but
relatively modest in Europe
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Figure 12: Sharp mowves higher in median company EPS growth into positive
territory across all regions
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v" There was a stark difference in EPS from Q3 to Q4.

v" Solid improvement shows an improving economic outlook, even
with COVID-19 restrictions in place.




EPS (BASED ON
WHAT CEOQ’S
HAVE BEEN

SAYING ON
EARNINGS CALLS)
HAVE RISEN
REMARKABLY.

EPS Have Risen Markedly

Exhibit 1: Estimates jump 14% since the
start of earnings season
58P 500 40) EPS bottom-up consensus
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v’ Upgraded GDP and earnings estimates have
expectations markedly.

increased



FORWARD
EARNINGS
ESTIMATES HAVE

REVERSED
(INTERRUPTION
OF ONLY A YEAR)

Earnings Estimates Have Reversed The Impact Of COVID-19

S&P 500 Forward 12-Month Earnings Estimates With Trend
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v Forward earnings estimates have improved so much so that it has
reversed the effect of COVID-19 on future earnings.

v This shows the strength of the economic outlook going forward.



S1.9TR RELIEF
PACKAGE PLUS THE
S900BN BILL
PASSED IN
DECEMBER IS
NEARLY 7% OF
GDP. VACCINE
DISTRIBUTION
ACCELERATING.

Stimulus Package Announced

v" A second stimulus package has been agreed, meaning millions of
Americans will be given a boost to their bank balances.

v This will help boost economic numbers with people more likely to
spend.
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“The vaccine announcement supercharged the ‘return to normalcy’
rally that followed the US election,” said Matt Gertken, a strategist at
BCA Research. “It will take time to distribute these vaccines but the
world can look toward economic recovery next year.”

Cameron Brandt, the director of research at EPFR, said the victory by
Mr Biden had shifted expectations of investors, who now anticipated
CO M M E NTS O N predictable policymaking and economic stimulus. He added that the
flood of cash into equity funds favoured large-cap companies, even
TH E O UTLOO K though small-caps had far outpaced their bigger rivals over the five
FOR US EQUITIES racing days

That could boost stocks further. John Normand, a strategist with
JPMorgan Chase, said on Friday that US stocks had “one of the best
backdrops for sustained gains in years” and that the election outcome
presented a “Goldilocks outcome for equities”. The bank forecasts the
S&P could climb a further 12 per cent to reach 4,000 by early next
year.




People Are Being Vaccinated in Growing Numbers

Cumulative COVID-19 vaccination doses administered per 100 people

This is counted as a single dose, and may not equal the total number of people vaccinated, depending on the specific dose regime (e.g. people receive
multiple doses).
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v’ Vaccinations rollouts continue to grow throughout the world.
While some responses might be slower than anticipated, an end to
the pandemic is in sight.




Infection Numbers Continue To Fall

Coronavirus in the U.S.:
Latest Map and Case Count

SIGNIFICANT
DECLINE IN THE
NUMBER OF
NEW CASES IN

THE US coe B

Deaths 486,148 994 —22% —

v" New cases of COVID-19 are rapidly declining. This will eventually
allow lockdowns to end and economies to begin recovering.




GOLDMAN SACHS
REAL US GDP
FORECASTS FOR
2021 1S 6.3%.
MORGAN
STANLEY, OXFORD

ECONOMICS
NOW EXPECT
5.9%. THIS IS 2%
HIGHER THAN
JANUARY 2021

Bull Beating Bear In The Stock Market

v’ Forecasts and estimates are showing real indications that the
market is strong and shows no sign of stopping soon.



IS THERE IS A

CRASH CONV
THE MEDIA

ING?
HAVE

NOTHING MUCH
ELSE TO TALK
ABOUT. PEOPLE

WANT
ATTENTION.
INTEREST RATES

ARE
LOW/NEGATIVE.

Sensationalist News Stories Hold No Credible Evidence

v’ Equities have risen rapidly since the March 2020 crash. It is inevitable
that some people will look to make a name for themselves by
claiming there will be a crash, however their claims are generally
unfounded.



BUY-AND-HOLD
HAS
HISTORICALLY
BEEN THE

WINNING
INVESTMENT
STRATEGY

Buy-And-Hold Strategy Is Best

S&P 500

TOTAL RETURNS,
ANNUAL: 1928 — 2019

Positive Years: 67 (73%)
Nagative Years: 25 (27%)
Max Return: 52.3% (1954)
Min Return: -47.1% (1931)

Past performance s no guarantee of future results. One cannot Invest In an Index.
Source: Bloomberg, Bank of America Corp., U.5. Global Investors

v’ Being in stocks for a long period of time has shown to be a better
strategy than trying to time the markets.



GLOBAL BONDS
ARE SUFFERING
THE WORST
START TO A YEAR
SINCE 2013 VS
S&P 500 UP
4.75%

Global Bonds Suffer Early In 2021

Longest Maturities Suffer Worst Returns
Shorter maturities offer some protection from the rout
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v The returns on bonds and treasuries shows that the only real return on
investment is in equities.



US INTEREST
RATES: 3MTH

0.04%, 2YR 0.11%,

10YR 1.21%;
GERMANY: 2YR -
0.72%. UK: 2YR

0.05%

v

Interest Rates Remain Low
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Interest rates remain low and are unlikely to change in the coming
months and years.

Holding cash has no real return, equities remain the only opportunity
to make returns on investments.



Disclaimer

Note: Disclaimer: This document is intended for and directed at investment professionals and not intended for retail
customers. Persons who do not have professional experience in matters relating to investment should not rely on this
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted.
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly
reports and the key investor information documents (in English Language) are available free of charge upon request. We will
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of
publication and are subject to change without notice. Any simulated performance data and/or past performance data
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or
implied, are based on management's current expectations and assumptions, which may change without notice, and are no
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced,
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States”
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department.
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MANAGEMENT

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or
continued investment in the Fund. The information in this document has not been approved or verified by the United States
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser
as to legal, business, tax and related matters concerning any of the contents of this document.

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange
Commission’s website at https://adviserinfo.sec.gov/firm/summary/170379.

WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.
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