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AS THE ECONOMY
RECOVERS THERE IS AN
MPROVEMENT IN
NFLATION EXPECTATIONS
BUT ITS NOT OUT OF
CONTROL

INFLOWS INTO EQUITIES CONTINUED AT $15.3BN




IMPROVING
INFLATION
EXPECTATIONS AS
THE US ECONOMY

RECOVERS &
AMERICAN
RESCUE PLAN’S
$1,400 IN FREE
MONEY

v US Consumer spending soared in Q1 2021, driving US GDP
up 6.4% for the first quarter. Personal consumption
expenditures were up 10.7%. This has resulted in an
increase in inflation expectations in the US economy.

v The Federal Reserve has said that it is still “a long way” from
withdrawing any monetary support.

v “The main spur to inflation, actual and expected, has been
the extraordinary U.S. fiscal stimulus, effectively
underwritten by the Federal Reserve’s ultra easy monetary
policy. But after the $1.9 trillion American Rescue Plan that
gave most Americans $1,400 in free money, the outlook for
the Biden administration’s wish list of over $4 trillion in
further spending is increasingly iffy.” Barrons



Employment Recovery Will Be Slow

Monthly job growth ©
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v' The jobs recovery will be bumpy as demonstrated by the monthly
numbers.

v This will be a slow process, but gradually it is recovering.




CONSUMER
SENTIMENT FELL
IN MAY BUT
CONSUMER
SPENDING WILL

ADVANCE DUE TO
PENT-UP DEMAND
AND RECORD
SAVING BALANCES

Consumers Will Return

Price Concerns
Consumer sentiment fell in early May as inflation fears mount
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v’ Inflation expectations have risen to a 10-year high.

v This spike in inflation expectations has led to lower consumer
confidence in the economy.



US PERSONAL
INCOME SOARED
IN MARCH 2021 BY
THE MOST IN
MONTHLY
RECORDS BACK TO
1946

Consumers Are Returning

Shopping Spree
U.S. retail sales rose at the second fastest pace on record in March
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v" Consumers are spending again.

v This will help economic recovery and investors confidence in the
markets.



Logistical Highs Show Consumer Confidence

A Logistical Nightmare
Transport, storage and inventory costs are near record highs in the U.5.
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v" An increase in employment will reverse inventory build ups.

v’ Costs will fall as inventories are unwound.




Top 10 Creations (All ETFs)

Ticker MNet Flows AUM (%, AUM %

{($,mm) mm) Change

SPY SPDFR S5&P 500 ETF Trust 2,223.46 361,785.43 0.61%

837.90 42,661.52 1.96%
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ETFS IN THE WEEK
TO MAY 7, 2021

a
Market ETF

Vanguard Total Internationa e c £q -
Stock ETE 491.05 45,592.006 1.08
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VTV Vanguard Value ETF 478.40 79,339.73 0.60%

| Y PR - T4 I P " -Lr
Vanguard Total Bond Market

7715 7 c 072 LT,
e—r 477.15 74,426.02 0.64

[=]




Rates expected to remain low
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v' The FOMC “dot plot” suggests no rate increases until 2022.

v’ Interest rates look set to rise at a slow pace.




Disclaimer

Note: Disclaimer: This document s intended for and directed at investment professionals and not intended for retail
customers. Persons who do not have professional experience in matters relating to investment should not rely on this
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted.
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly
reports and the key investor information documents (in English Language) are available free of charge upon request. We will
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of
publication and are subject to change without notice. Any simulated performance data and/or past performance data
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or
implied, are based on management's current expectations and assumptions, which may change without notice, and are no
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced,
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States”
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department.
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Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or
continued investment in the Fund. The information in this document has not been approved or verified by the United States
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser
as to legal, business, tax and related matters concerning any of the contents of this document.

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange
Commission’s website at https://adviserinfo.sec.gov/firm/summary/170379.

WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.
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