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STOCKS ARE
YIELDING MORE
THAN BONDS

BLOOMBERG OPINION




SHAREHOLDER
YIELD OF 3.9% VS

10YR BOND
YIELDING 1.24%

v" There have only been two occasions when dividend yields
rose more than a percentage point above bonds yields. On
both occasions investors would have done fantastically (buy
stocks while shorting bonds). In 2009 there was a 68%
return over the next 12 months, while in 2020 there was a
94% return.

v" Inflows into Equities $13.7 Billion, 21 July 2021

v" Inflation is not an ongoing concern.

v" Share Buy Backs: providing investors with an expected
shareholder yield of 3.9%. “This is a significant cross-asset

valuation support for equities at a time when 10yr US bonds
are yielding 1.24%,” JP Morgan strateqgist.



WHEN STOCKS
YIELD MORE THAN
BONDS: IN 2009
THERE WAS A 68%
RETURN OVER THE
NEXT 12 MONTHS.
IN 2020 THERE
WAS A 94%
RETURN

S&P 500 Dividend Yield Is Above The 10-Year Treasury.

Stocks Are Yielding More Than Bonds, Again

What once seemed an epochal one-off is turning into a regular event
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v' Historically, when the dividend yield on the S&P 500 has been higher
than the 10 year bond, high returns on equities have followed.



SHARE BUYBACKS

ARE BACK

Stock Buy Backs Could Boost Stocks.

All told, S&P 500 corporations could
buy back $875 billion of their stock
over the next year, while paying out
another $575 billion in dividends,
providing investors with an expected
shareholder yield of 3.9%. “This is a
significant cross-asset valuation
support for equities at a time when
10yr US bonds are yielding 1.2%,”
J.P. Morgan strategist.



“EQUIT
CURRENT
A YIELD

ES ARE
Y PAYING

N COLD

HARD CASH THAT
IS SLIGHTLY

HIGHER THAN
WHAT YOU CAN
GET FROM
BONDS.”
BLOOMBERG

Yield Gap Signals Buying Opportunity

A Guide to Historic Buying Opportunities
Buy a week after yield gaps peaked, and returns were extraordinary

Normalized As Of 03/09/2009 MSPDR S&P 500 ETF Trust / iShares 20+ Year Treasury Bond ETF
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v Buying stocks the week following the peak between the 10-year
Treasury and the S&P 500 dividend yield historically has been a good
strategy.



U.S. Equites Offer Greater Potential Returns.

The Profitability Gap

U.S. companies' return on equity is double that for the rest of the world
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v U.S. large cap companies in the S&P 500 have historically offered a
better return on equity than non U.S. companies.

v’ Apple, Amazon, Pfizer and IBM are some examples of these.




THE US IS IN A
COMPLETELY
DIFFERENT PLACE

FROM THE REST OF
THE DEVELOPED
WORLD

The U.S. has Recovered Economically.

Figure 1: IMF Estimates : Output gap as % of Potential GDP
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v" The U.S. has recovered economically faster than the rest of the
world.

v This is good news for U.S. equities as it will increase investor
confidence.



CORE INFLATION,
EXCLUDING FOOD
AND FUEL,

NORMALLY
FOLLOWS THE
MEDIAN

Inflation Should Return To A More Normal Pace.

The divergence between the normally coincident core and median CPI is highly unusual

Clevaland
Mediarn CTPI

& 'iﬁ-'-:l/

_" ;-f

core PRI

w ¥ ¥ ] w ¥ L w
1983 1D 12895 e lagn] 2005 Z10 Z2015 O

v" The Fed believes the factors impacting inflation are “transitory”.

v It is likely Core CPI will move closer to the median CPI.



EARNINGS THIS

WEEK Q2, 2021

Large Cap S&P Companies Earnings To Be Reported
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v" With earnings expected to be high, investors confidence will be high.



US EQUITIES ETF Weekly Flows By Asset Class
ROARED BACK TO ,
U.5. Equity 13,736.57 3,850,288.28
Ll F E A FTE R TWO International Equity 3,073.77  1,281,880.22
W E E KS O F N ET U.S. Fixed Income 2,355.10  1,049,794.54 0.22%

Net Flows ($, mm) AUM (%, mm) % of AUM
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1.356%

[

0.24%

International Fixed Income 1,530.65 145,779.20 1.05%

O UTF LOWS Commodities -359.62 143,420.15 -0.25%

! Currency 20.61 1,942.49 1.06%

POST' N G GA' N S O F Leveraged 39.40 £1,790.85 0.06%
M O R E TH A N S 1 3 7 Inverse 104.39 11,864.64 0.88%
. Asset Allocation -10.95 16,506.13 -0.07%

Bl I_I_l O N, 2 1 .J U I_Y Alternatives 63.04 6,437.53 0.98%

202 1 Total: 20,552.95 6,569,704.02 0.21%




Top 10 Creations (All ETFs)

Net Flows AUM ($, AUM %

Ticker Name

($,mm) mim) Change

THE SPDR SAW e
GAINS OF $4.5Bn e e e
WH'LE |NVESCO’S ‘ _‘ Stock Market ETF 1,412.62 257,488.03  0.55%

Q0 Trust 1,407.48 182,724.66  0.77%

QQQ HAD gp  'Shares iBoxx USD Investment Grade 1,214.53  40,676.70  2.99%
|N FLOWS OF /T Janguard Total World Stock ETF 1,150.58 23,137.09 4.97%

)0 ETF 1,047.00 239,727.87 0.44%

$1.4BN FOR 21ST -

ST e e 886.27 44,147.52  2.01%
.JUI_Y 2021 /TWO Vanguard Russell 2000 ETF 854.35  5,777.03 14.79%

[PnauAre FIRE beveloned Harkers 674.37 102,945.82  0.66%




Disclaimer

Note: Disclaimer: This document s intended for and directed at investment professionals and not intended for retail
customers. Persons who do not have professional experience in matters relating to investment should not rely on this
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted.
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly
reports and the key investor information documents (in English Language) are available free of charge upon request. We will
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of
publication and are subject to change without notice. Any simulated performance data and/or past performance data
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or
implied, are based on management's current expectations and assumptions, which may change without notice, and are no
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced,
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States”
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department.
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MANAGEMENT

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or
continued investment in the Fund. The information in this document has not been approved or verified by the United States
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser
as to legal, business, tax and related matters concerning any of the contents of this document.

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange
Commission’s website at https://adviserinfo.sec.gov/firm/summary/170379.

WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.


https://adviserinfo.sec.gov/firm/summary/170379

