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US ETF INFLOWS
SURGE PAST S500
BILLION THIS YEAR
TO ECLIPSE 2020
RECORD




WORLD’S BIGGEST
PENSION FUND
(JAPAN) CUTS US

BOND WEIGHTING
BY RECORD
AMOUNT

v' The amount of negative-yielding debt in Europe is the
highest since February at $8.9 trillion. Stocks are yielding
more than bonds which has only happened three times
since the 1950's.

v" US Technology Companies Profit Surge in Q2, 2021.
v" US Senate to pass $550 billion Infrastructure Bill.

v World’s biggest pension fund aims to split its portfolio
evenly between stocks and bonds.

v" Share Buy Backs: providing investors with an expected
shareholder yield of 3.9%. “This is a significant cross-asset
valuation support for equities at a time when 10yr US bonds
areyielding 1.19%.”

v US ETF inflows pass $500 billion 2021.



AMOUNT OF
NEGATIVE-
YIELDING DEBT IN

FUROPE $8.9
TRILLION, NEAR A
SIX-MONTH HIGH

Negative Yield Is Increasing.

Bubbling Sub-Zero

Total sum of negative yielding euro area debt is the highest since February

W Total negative yielding debt in euro area
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WHEN STOCKS
YIELD MORE THAN
BONDS: 68%

RETURN IN 2009
AND 94% RETURN
IN 2020

Yield Gap Signals Buying Opportunity

Stocks Are Yielding More Than Bonds, Again

What once seemed an epochal one-off is turning into a regular event
M S&P 500 INDEX - Dividend 12 Month Yld - Gross M US Generic Govt 10 Yr - Last Price
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v Buying stocks the week following the peak between the 10-year
Treasury and the S&P 500 dividend yield historically has been a good
strategy.



PROFITS SURGE IN
Q2 2021 AS BIG
TECHNOLOGY
COMPANIES

CONTINUE TO
PROFIT FROM OUR
USE OF
TECHNOLOGY

Technology Use Is Only Increasing.

Profit Records in Q2

Net income of selected tech companies
in the second calendar quarter of 2021 vs. 2020

ITech Giants Crush

Q22020 MW Q22021 Previous Q2 record
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v The Rise in use of Technology due to COVID-19 lockdowns is here to
stay.

v' “Big Tech” companies continue to post huge profits, this will greatly
increase investor confidence.



US Streaming Overview.

Where Americans Get
Their Stream On

Share of paying online video users in the U.S. who paid
for the following services in the past 12 months
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v Streaming is one example of technology’s acceptance.

v’ Streaming services continue with the gains made during lockdowns.




SENATE POISED TO
DELIVER S550
BILLION
INFRASTRUCTURE
PACKAGE

Infrastructure Bill Moves Forward.
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SENATORS AGREE ON $550B INFRASTRUCTURE BlLL
| Spending on roads, bridges: $110B
| Electric grid upgrades: $73B
| Rail and Amtrak: $66B
| Broadband expansion : $65B

| Clean drinking water: $55B
| Transit: $39B

v' A badly needed infrastructure bill has been passed.

v' Although less than expected, it will help support the economic
recovery.



Shift Towards Equities Increases

Balancing Act

GPIF lowers share of U.S. Treasury debt as the securities deliver losses

Return on Treasuries including X
currency fluctuations ‘

WORLD’S BIGGEST
PENSION FUND

CUTS US BOND
WEIGHTING
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Sources: Bloomberg, GPIF Bloomberg

v’ Pension funds are increasing their weightings in equities vs bonds as
equities continue to give much greater returns on investment.




Bond Allocations Are Falling.

Stars and Stripes

GPIF shifts away from U.S. Treasuries into other sovereign bonds
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UK STAY-AT-HOME
RECOVERY COULD

OUTLAST THE
PANDEMIC

U.K. “New Normal”.

Pent-Down Demand
Lifting Covid-19 restrictions has yet to fully offset the virus' impact on mobility

M Greater London footfall B UK. footfall

0% change compared to pre-pandemic basealine

Retail and recreation Public transport Workplaces

Source: Google Mobility Report for July 26
Mote: Pre-pandemic baseline is the median value for the corresponding day of the week during Jan 3-
Feb & 2020.

v U.K. is still far below pre pandemic levels of travel.
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v" This is due to the “new normal” effect of the increased use of

technology.



UK STAY-AT-HOME
RECOVERY COULD

OUTLAST THE
PANDEMIC

According to Office for National Statistics
data public transport usage is only at
84%, despite road traffic being back to
normal. Retail footfall is only at 75% of
standard levels — suffering perhaps
from a lack of office workers milling
around in their lunchtimes. Credit and
debit card spending is still 8% below
February 2020 levels. Consumers are still
hoarding: The savings ratio is at

20%, nearly three times the pre-
pandemic level.



US listed ETFs surpass 2020's record inflows
Equity ETFs lead the record run in 2021

El YTD 2021(5bn) 2020(5bn)
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Disclaimer

Note: Disclaimer: This document s intended for and directed at investment professionals and not intended for retail
customers. Persons who do not have professional experience in matters relating to investment should not rely on this
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted.
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly
reports and the key investor information documents (in English Language) are available free of charge upon request. We will
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of
publication and are subject to change without notice. Any simulated performance data and/or past performance data
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or
implied, are based on management's current expectations and assumptions, which may change without notice, and are no
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced,
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States”
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department.
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MANAGEMENT

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or
continued investment in the Fund. The information in this document has not been approved or verified by the United States
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser
as to legal, business, tax and related matters concerning any of the contents of this document.

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange
Commission’s website at https://adviserinfo.sec.gov/firm/summary/170379.

WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.
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